Retirement Affordability:
The myths, maths and messy middle
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ASFA retirement living standard

The ASFA Comfortable Standard

The minimum annual cost of a comfortable retirement.
Singles y Couples

$53,289° $75,319°
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The broader context of Australians
INn retirement

20%
60% - the messy middle!
20%




Super Consumers Australia

Savings targets
for current retirees (aged 65)

If you willown | And you'd like to spend about | Then you need | The Age Pension
your own home | this much in retirement** to have saved will typically fund
when you retire this much by the | this much of your
and you live* per fortnight per year time you are 65 | retirement spending

$1190 (Low) $31,000 §75,000

by yourself $1650 (Medium) $43,000 $310,000
$§2270 (High) $59,000 $876,000
in a couple $1770 (Low) $46,000 $96,000

these numbers represent .
the combined spending 32380 (Medlum) 362,000 3421,000

and saving of two people

living together $3350 (High) $87,000 $1,223,000




Retirement Affordability Index

Retirement tribe Retirement Income Living situation | % of retirees
Affluent couples: Receive the majority of their Homeowners 18%
income from private sources
Affluent singles: Receive the majority of their Homeowners 11%
income from private sources
Constrained couples: | Receive the majority of their Homeowners 23%
income from government
pensions and allowances
Constrained singles: | Receive the majority of their Homeowners 29%
income from government
pensions and allowances
Cash strapped Receive the majority of their Renters 4%
couples: income from government
pensions and allowances
Cash strapped Receive the majority of their Renters 14%
singles: income from government
pensions and allowances
Other Receive the majority of their Renters 1%

income from private sources




Retirement Affordability Index

Affluent Constrained Cash strapped | Affluent Constrained | Cash strapped
couples couples couples singles singles singles
Couple Single Single
homeowners Couple Couple who homeowners homeowners
with private homeowners rent on Age with private on Age Single who rent on
income on Age Pension | Pension income Pension Age Pension

Total annual

expenditure $93,388 $54,211 $46,368 $53,483 $30,097 $29,347




How liveable is a ‘median’ retirement?

Based on the information that you've provided, we've created a forecast of your wealth/income over the comin
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Indicative Money Sources

Show Median source of money when spending at the minimum withdrwal rate

Money Sources v

Current Investment Risk

Market risk level 3

Spending strategy

MWR spending W

nclude Age Pension?
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Where to next?
Challenges abound
Let’s get back to the nuts and bolts
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www.kayefallick.com/rai
Joint founder Retirement Affordability Index (with TAl)
Content consultant Retirement Essentials



http://www.kayefallick.com/rai
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