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Where does “longevity risk” sit?
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Trade-off between level of income, risk and flexibility

Investment Risk
Two key risks in 
retirement Longevity Risk

Retirement Confidence Score

Cohorting 
Approach

Measure of success

“Super Helpful” 
approach to members 
approaching and in 
retirement

Holistic solution 
offering

Personalised 
help

Retirement income 
covenant



What is longevity risk from members and fund’s 
perspective? 
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Level of 
retirement 

income

Risk 

Trade-off

Flexibility

Investment Risk Longevity Risk

Member’s 
perceptions 

Fund’s
perspective

Tend to focus 
short-term volatility 

Core business of 
super fund

Tend to focus on
the next 10-15 years

• Mortality analysis of membership
• Lifetime/at least plan for 25 to 30 years 
    (gaps with member’s perceptions)
• Collaboration with universities & life 
     insurers
• Idiosyncratic & systematic risk
• Pooling vs insurance
• Improve income efficiency from 
     drawdown guidance



Simple to understand single score between 0 and 100%, 
the higher the score the closer the member is tracking 
against their income goal.

Account for the range of members retirement 
outcomes with the possible ups and downs of the 
market (risk) and account for longevity consideration

A shortfall measure (probability + severity) of how 
close you are from achieving your retirement income 
goal

Naturally aligns with a ‘sustainable income’ concept - 
intuitively a score of 85% will imply members can 
sustainably draw 85% of their income goal 

Measure of Success: Retirement Confidence Score
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Consistent measure of success for solution design and communicating risk to members



My Retirement Planner – first attempt to 
communicate risk to members
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https://aware.com.au/member/what-we-offer/retirement-accounts-and-services/my-retirement-planner/understanding-your-retirement-confidence-score

https://aware.com.au/member/what-we-offer/retirement-accounts-and-services/my-retirement-planner/understanding-your-retirement-confidence-score


Thank you.
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My Retirement Planner – first attempt to 
communicate risk to members (backup)

Aware’s Approach to Longevity Risk – CEPAR Longevity Risk Workshop 7

Projecting what you have Compare against your goals First risk metric to measure how 
close you are against your goals


